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JUSTI CE DEPARTMENT AGREES TO CHANGES TO 1979 COFFEE
SUGAR & COCOA EXCHANGE CONSENT DECREE

WASHI NGTON, D.C. -- Due to changes in the sugar industry,
t he Departnent of Justice today agreed to three proposed
amendnents to a 1979 consent decree under which the Coffee, Sugar
& Cocoa Exchange Inc. publishes the world spot price for raw
sugar .

The proposed changes to the consent decree elimnate
procedures to determ ne the donestic spot price for raw sugar
The amendnents al so nodify the current procedures for determ ning
the world spot price of raw sugar

Si nce the exchange stopped cal cul ati ng donestic spot prices
in 1985, and because the exchange wanted to incorporate a fail-
safe procedure to be used when freely traded sugar prices are not
avai l abl e, the Departnent said that the changes to the consent
decree were appropriate. The proposed anmendnents nust still be
approved by the U S. District Court for the Southern District of
New Yor K.

In 1977, the Departnent filed a civil antitrust case
chargi ng that the exchange had caused its spot quotations for raw
cane sugar to be set on a subjective rather than an objective

basis. The case was resol ved by a consent decree designed to



.
ensure that the exchange cal cul ated the donestic and world spot
price for raw sugar based on objective information

Under the 17-year old consent decree, the exchange, fornerly
t he New York Cof fee and Sugar Exchange Inc., established rosters
of individuals drawn fromfour categories of firnms. Every day,
t he exchange randomy sel ects individuals fromeach category and
solicits their expert opinions regarding the relationship between
the price of raw cane freight on board sugar, known as "F. QO B.
sugar" and the price of raw sugar under the exchange's futures
contract. F.O B. sugar is the price of sugar |oaded for
shiprment. Using a set fornmula, the exchange then cal cul ates the
spot price for raw sugar based on this information.

The exchange has proposed three anendnents that take into
account changes in the nmarkets for world and donestic sugar,
i ncl udi ng:

e elimnating the procedures for determ ning the spot price
of donestic raw cane sugar

e adding a fifth category of individuals to the world
roster; and

e creating a procedure to determ ne the spot price for world
raw sugar on days when F. QO B. sugar is not freely traded.

The proposed new procedure for setting the world raw sugar
spot price is a fail-safe nmechanismto be used when no price for
freely traded F. O. B sugar is available. Should this circunstance
arise, the world raw sugar spot price would be cal cul ated based
on the price of "C&F sugar"” to certain Asian destinations. C&F
sugar is the price of sugar shipped to a designated place. The
proposed procedures are simlar to the procedures the exchange

currently uses to nmake spot price determ nations based on the
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price of F.OB. sugar. In addition, they contain a nmechanismto
determ ne when to resune price calculations on an F. QO B. sugar
basi s.

Copi es of the consent decree and the proposed anendnents are
avai l abl e for inspection in Room 3630, U S. Departnent of
Justice, Antitrust Division, 26 Federal Plaza, New York, New
Yor k.

| nt erested persons nay address coments to Ral ph T.
G ordano, Chief, New York O fice, U S. Departnent of Justice, 26
Federal Pl aza, Room 3630, New York, New York 10278,
(212) 264-0390. Coments nust be postnarked no later than
Decenber 18, 1996.
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